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FINAL RESULTSANNOUNCEMENT

FOR THE YEAR ENDED 31 DECEMBER 2000

RESULTS

The directors (the "Directors") of Technology VemtiHoldings Limited (the "Company") announce thditad
results of the Company and its subsidiaries (th@U@") for the year ended 31 December 2000 togetitar
comparative figures for the corresponding perioi989 as follows:

CONSOLIDATED PROFIT AND LOSSACCOUNT

Notes

TURNOVER 1
Cost of sales

Gross profit

Other revenue

Selling and distribution expenses
Administrative expenses

Other operating expenses

PROFIT FROM OPERATING ACTIVITIES
Finance costs

PROFIT BEFORE TAX
Tax 2

PROFIT BEFORE MINORITY INTERESTS
Minority interests

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

Dividends

RETAINED PROFIT FOR THE YEAR

EARNINGS PER SHARE 3
Basic

Diluted

Notes:

1. Turnover

2000 1999
HK$'000 HK$'000

417,247 350,298
(316,198) (248,118)
101,049 102,180
8,839 4,432

(20,449) (17,564)
(62,759) (42,084)
(5,427) (3,123)

19,841 36,200
(1,628) (1,922)

18,213 34,278
(6,640) (12,936)

HK$0.06 HK$0.14

HK$0.05 N/A

Turnover represents the net invoiced value of geotl$, after allowance for returns and trade dist®and
services rendered. All significant intra-Group sactions have been eliminated on consolidation.

2. Taxation

ear ended 31 December

2000 1999



HK$'000 HK$'000

Hong Kong 472 433
Elsewhere 999 5,580
Rebate relating to prior year - (133)
Deferred (600) 325
871 6,205

Hong Kong profits tax has been provided at the 0atE6% (1999: 16%) on the estimated assessablispaoising
in Hong Kong during the year. Taxes on profits asable elsewhere have been calculated at theofatwes
prevailing in the countries in which the Group @ies, based on existing legislatiorterpretations and practices
respect thereof.

3. Earnings per share

The calculation of the basic earnings per sharéh®year ended 31 December 2000 is based on tipeafie
attributable to shareholders of approximately HK218,000 and on the weighted average of 330,18GBag&s in
issue during the year.

The calculation of the basic earnings per sharéh®year ended 31 December 1999 is based on tipeafie
attributable to shareholders of HK$34,278,000 amthe weighted average of 245,095,890 shares thaldvhave
been in issue throughout the year as if the Compandybeen the holding company of the Group sinedoéginnin
of the year.

The calculation of diluted earnings per sharelieryear ended 31 December 2000 is based on tipeafit
attributable to shareholders of approximately HK218,000 and the weighted average of 331,780,08&shn
issue during the year. Included in the weightedaye number of shares used in calculating theetlletrnings pe
share is the weighted average of 1,599,707 shalesh are deemed to be issued at no considerdtaih i
outstanding share options have been exercised.

Diluted earnings per share is not presented foydfae ended 31 December 1999 as there was novdiletiect.
FINAL DIVIDEND

The Directors recommend the payment of a finalddind of 0.5 Hong Kong cent (1999: 2.8 Hong Kong®eper
share for the year, payable on or before Wedne&ddyne 2001 in cash to shareholders whose namesarapn thi
register of members of the Company on Wednesdaly]&302001.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be @lofom Thursday, 24 May 2001 to Wednesday, 30 RE#L
(both days inclusive) and during which period remsfer of shares will be effected.

In order to qualify for the final dividend, all trafers accompanied by the relevant share certcsttould be
lodged with the Company's Hong Kong branch regisirangis Limited, 4th Floor, Hutchison House, 1éréburt
Road, Hong Kong not later than 4:00 p.m. on Wedagsal3 May 2001.

REVIEW AND PROSPECTS

The year 2000 was a difficult period for the infation technology ("IT") industry. Not only did wemerience a
slow-down in the industry in general, but the 'dot¢ phenomenon which arrived and departed so diprio@s also
caused confusion among many people both withincamside the industry. Last year, when the 'dotcavesé at
their apex of their development, the public sudgel@veloped a new perspective on as well as carditieinterest
in the IT industry while many industry participaniscluding us, shifted part of their focus andogges to capture
the new business opportunities expected to preésentselves with the 'e'-era. Now, with the 'dotcph@nomenon
behind us, many people have veered to the othegragtand are, in our opinion, overly cautious altle@tindustry;
and many industry participants are, again in oumiop, overly pessimistic about the future of eibess
development



As a participant in the IT industry, we are notitased from the global slc-down in the development o-busines:
and our software development operations have iaelyitboeen affected. Although the division has eigrered som
difficulties over the past year, we believe thearignce acquired and lessons learned in the prbesssenabled
the team to refocus and position themselves bettbe market. We maintain full confidence in ogam. We also
believe the industry adjustments seen last yeag wérealthy sign and will ultimately help the NeasoBomy build
a more sturdy and lasting platform for the contthdevelopment of e-business which we believe is hestay.

The Group's mainframe systems-integration ("Sl'§ragions have also experienced a slow-down in droate
after years of robust growth. We believe this isratlustry phenomenon. To achieve a healthy andigtgeowth foi
this operation in the future, investments and atlefforts have been and are being made to entihacrvice and
applications development elements within our prisjeln addition, we have successfully expandedralustry
coverage and product offerings through our new negmhdvanced Digital Technology ("ADT").

Performance of our peripherals Sl operations wasuwaging. The team maintains a clear and focubgstiive of
becoming a leading automatic teller machine ("ATRBY¥tems integrator in China. In 2000, we have made
considerable grounds in the ATM market by, forfirg time, becoming one of the top five NCR ATMagrators
in China. As we gain increased market share irAfil market, we foresee continued pressure on agmgy
strategy, which will in turn lead to lower margii$he team intends to make up this anticipated lowen margins
by, on the one hand, obtaining additional discotnot® vendors as the volume of business grows amdhe other,
by expanding the ATM services operations which camdnhigher margins. In short, our increasing maskate
and the considerable growth of this business liedilely to continue throughout 2001.

In September last year, the Company completeddteisition of a 55% interest in ADT for a total siaeration o
HK$68.2 million of which HK$31.45 million is payabupon ADT meeting of the profit guarantee in respé the
acquisition. ADT is a company engaged in the pioni®f Sl, software development, engineering, neiahce an
professional outsourcing services, customized &mking and finance, telecommunications, and pigaator
clients. Through this acquisition, we have combitietlitechnology focus, marketing networks and l&niaof the
Group's existing mainframe Sl team with those ofTADhis acquisition also makes the Group the ovamer
operator of one of the largest and most experiebea#ting and finance Sl teams in China.

We also entered into an agreement in Novembeyé&stto acquire a 51% stake in DMX Technologiesn@io
Kong) Limited (formerly Skynet Consultants Compammited) ("DMX Technologies"), a systems integrator
specializing in Internet Protocol "IP" networkirgternet security and Web-based television solstiorHong
Kong, China and certain other countries in Asia.OlWVechnologies' IP network infrastructure skills/bayiven the
Group fast-track re-entry to the data communicatiomsiness as we promised our shareholders aetherting of
last year. We believe that the addition of DMX Teclogies will not only benefit the Group financiathrough its
profit contribution but will also contribute addedlue through its industry insights and knowledbee
consideration for this acquisition totalled HK$1#@lion (subject to adjustments).

The year 2000 was not without difficulty for ther@pany. We ended the year with a total turnover of
approximately HK$417,247,000, an increase of apprately 19% from 1999, and a profit attributable to
shareholders of approximately HK$18,213,000, aekess of approximately 47% from 1999. 2001 is a gé&rcus
and consolidation for the Company. We have beditalty re-examining our position and competitivegsén
various business sectors in order to fine-tuneboginess strategies for and to re-allocate ouuress among our
operating units. Another major task for us thisryisdo consolidate the ADT and DMX Technologiegsnes into th:
Group and to create as much synergy among theuglbiosiness divisions as possible. One of the stegsave
taken in this direction was the establishment ohéma-divisional corporate development team coswatiof
members from each business division to be resplensibformulating corporate business strategiabdirection
for the Group.

We are pleased to report that ChinaCast Techndl&g@T"), in which the Company holds a 19.9% int&res
September 2000 received total investments of US&28lion from Hughes Network Systems, Intel Capétad
SUNeVision (HKGEM: 8008). CCT is committed to thegoing evolution of Internet and broadband servioes
China, and has supported the launch of Turbol@S3fjrtst nationwide satellite-based broadband seriidhe
country. This pioneering broadband service wasgaoeated in Beijing in January 2001.

We are also proud to announce that the Companyamgd one of the world's best 300 SMEs for 2001 by
FORBES GLOBAL, as selected from 20,000 enterpiigegolling money managers, securities analysts and
entrepreneurs around the wot



LIQUIDITY AND FINANCIAL RESOURCES
Net assets

As at 31 December 2000, the Group recorded tos#ta®f approximately HK$473,285,000 which werariced
by liabilities of approximately HK$131,703,000 aeqluity of approximately HK$337,042,000. The Grouygs
asset value as at 31 December 2000 increased byxapptely 179% to approximately HK$337,042,000 as
compared to approximately HK$120,607,000 as at 8deimber 1999.

Liquidity

The Group had total cash and bank balances of rippately HK$146,454,000 as at 31 December 20009199
approximately HK$54,080,000). After deducting bdwéns and overdrafts of approximately HK$12,498,000
(1999: approximately HK$21,673,000), the Group rded a net cash balance of approximately HK$1 330285
as compared to that of approximately HK$32,407 @&9at 31 December 1999. As at 31 December 200G rihep
had both improved the working capital as to theenirratio of 2.91 (1999:1.65) and as to the barka@her
borrowings to equity ratio of 0.04 (1999:0.19) wattuity being defined as the total of capital aegkrves.

Charges on assets

At 31 December 2000, fixed deposits of approxinyaték$15,885,000 were pledged to banks to securkibgn
facilities granted.

Treasury policies

The Group generally finances its operations witkrimally generated resources and banking and deelities
provided by banks in Hong Kong. Borrowing methodsdiby the Group mainly include trust receipt loamnd
overdrafts facilities. The interest rates of mddhese are fixed by reference to the Hong Kondddtrime Rate.
Both bank deposits and borrowings are mainly indgdong dollars and United States dollars ("US dsella

Contingent liabilities

At 31 December 2000 the Company had contingenititiab in relation to guarantees given to banksannection
with facilities granted to certain subsidiaries amiing to approximately HK$12.5 million and guaeet in respe
of performance bonds in favour of contract custa@enounted to approximately HK$0.1 million..

Foreign Exchange Exposure

The Group mainly earns revenue and incurs codikSinlollars and Hong Kong dollars. Foreign exchasgesure
of the Group is minimal as long as the Hong Kong&nment's policy to link the Hong Kong dollarsihe US
dollars remains in effect.

APPLICATION OF PROCEEDS

The Company raised net proceeds of approximatel$#2kmillion through a placing and new issue in JL&@9
(the "placing and new issue"). Further to the ameement of the Company dated 9 September 200G ringp has
used approximately HK$4 million for the purposeseasearch and development in IT business; apprdiyna
HK$800,000 for the development of the Group's oppliaation software products; and approximately HBS$
million for the development of data communicatitmsiness after 30 June 2000. As at the date of this
announcement, the Group has utilised a total ofcmately HK$72 million of the net proceeds raiskmugh the
placing and new issue.

In January 2000, the Company received net procefeaisproximately HK$116 million through another ggaent
to institutional and professional investors (thectend placement”). Further to the announcementeoCompany
dated 9 September 2000, the Group has used HK##ldmfor the expansion of internet business. Athatdate of
this announcement, the Group has utilised a tétapproximately HK$116 million of the net proceedssed
through the second placement.

In September 2000, the Company received net precafegpproximately HK$108 million through a further
placement to institutional and professional inves{the "third placement"). As at the date of #msiouncemen



the Group has utilised approximately HK$40 millimn expansion of the SI business in China; apprexaty
HK$4 million for the expansion of the software biaig business; and approximately HK$58 million asking
capital of the Group.

The remaining proceeds of the third placement ave placed on short term deposits with banks.
PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption of timep@ny's shares by the Company or any of its sudrsdi
during the year ended 31 December 2000.

CODE OF BEST PRACTICE

None of the Directors is aware of any informatibattwould reasonably indicate that the Companyisar was
not for any part of the year ended 31 December 20@0mpliance with the Code of Best Practice a®sein
Appendix 14 of the Rules (the "Listing Rules™) Govag the Listing of Securities on The Stock Exaaif Hong
Kong Limited (the "Stock Exchange"), except tha thdependent non-executive Directors do not hpeeific
terms of appointment but are subject to retirenbgnibtation and re-election at the annual genessdting of the
Company in accordance with the Company's layes. In the opinion of the Directors, this meéts $ame objectiv
as the Code of Best Practice.

To comply with the Code of Best Practice, as sétroAppendix 14 of the Listing Rules, the Compaey up an
audit committee (the "Committee") on 12 June 19¢8 written terms of reference for the purposeesfiewing
and providing supervision on the financial repatprocess and internal control of the Group. Then@dtee
comprises the two independent non-executive Dirsaibthe Company.

PUBLICATION OF ANNUAL RESULTSON THE INTERNET WEBSITE OF THE STOCK EXCHANGE

A results announcement containing the informatexuired by paragraphs 45(1) to 45(3) of Appendixalthe
Listing Rules will be published on the website led Stock Exchange in due course.

By order of the Board
Chan Tze Ngon, Ron
Chairman

Hong Kong, 25 April 2001



